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Revenue flat at £7.0m but a £0.2m negative swing in PBT to a £0.2m loss reflecting lower gross
margins in the PCB business and the investment in sales and management team in the LED
division that has yet to translate into increased revenue although a number of design wins
have been secured. Net cash of £0.7m (H1 FY13: £0.5m and FY: £1.3m) with a £0.2m working
capital outflow. Interim DPS maintained at 1.0p
PCB: Revenue increased 7% to £5.8m but gross margin fell 170bps to 22.2%. Good progress in
German business with a gain in market share. Strong competition in the UK impacted revenue
and margin. EBIT fell £18k to £112k.
LED: Revenue fell 23.8% to £1.1m but there was a 410bps improvement in GM to 30.5% as the
division shifted to higher margin solution sales. Substantial increase in operating costs (+£148k)
as Holders invested in the sales and management team and attended more European
exhibitions.
Outlook: Expectation that LED business will enjoy a somewhat better H2 and FY15 will see a
return to growth. We are place our forecasts under review temporarily but will be downgrading
from our previous FY14 forecast of £15.5m in revenue and £0.1m in PBT.
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NORTHLAND UK VIEW: A mixed bag of a first half but disappointing overall with the progress in the
German PCB business offset by pricing pressure in the UK and slower than expected progress in
securing design wins in the LED and the translation of these wins into production contracts.
Management has successfully rebuilt the LED sales team and recovered from the loss of a major
customer. The mid-term outlook remains positive for LED with a number of senior hires made, the
broadening of the customer base and the general pick up the global economy.
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the end of the month immediately preceding the date of issuance of the research report or the end of the second most
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3.

The authoring analyst or any associate of the authoring analyst does maintain a long or short position in any of the issuer’s
securities directly or through derivatives, including options or futures positions.

4.

Northland, its affiliated companies, partners, officers, directors or any authoring analyst of Northland has provided services to
the issuer for remuneration during the preceding 12 months other than investment advisory or trading services.

5.

Northland or any of its affiliated companies has performed investment banking services for the issuer during the 12 months
preceding the date of issuance of the report.

6.

A partner, director, officer, employee or agent of Northland or any of its affiliated companies is an officer, director,
employee or advisor of the issuer. Disclosures are applicable for all companies

7.

The authoring analyst, or any associate of the authoring analyst, has viewed the material operations of the issuer.

8.

The authoring analyst, or any associate of the authoring analyst, received reimbursement for travel expenses.

9.

Northland makes a market in the securities of this company.
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